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Working Capital Management and Shareholders' Wealth

Kieschnick, R (Kieschnick, Robert) ; Laplante, M (Laplante, Mark); Moussawi,
R (Moussawi, Rabih)

Abstract:We provide the first empirical study of the relationship between
corporate working capital management and shareholders’ wealth. Examining US
corporations from 1990 through 2006, we find evidence that: the incremental dollar
invested in net operating working capital is worth less than the incremental dollar held
in cash for the average firm; the valuation of the incremental dollar invested in net
operating working capital is significantly influenced by a firm's future sales
expectations, its debt load, its financial constraints, and its bankruptcy risk; and the
value of the incremental dollar extended in credit to one's customers has a greater effect
on shareholders' wealth than the incremental dollar invested in inventories for the
average firm.
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Family management and profitability in private family-owned firms:
Introducing generational stage and the socioemotional wealth
perspective

Sciasci, S (Sciasci, Salvatore); Mazzola, P (Mazzola, Pietro); Kellermanns,
FW (Kellermanns, Franz W.)

Abstract:Prior research has not fully explained whether the relationship between
family management and profitability is positive or negative in private family firms. This
issue is critical for further theoretical development in the field and holds high practical
relevance, given that the appointment or exclusion of family managers is a decision
virtually any family firm is faced with. To explain inconsistencies in the literature, we
build on the socioemotional wealth perspective to argue that family management is
positively related to profitability at later generational stages, when a decreased need for
socioemotional wealth preservation induces family managers to focus more on
increasing financial wealth. We tested and confirmed our hypothesis via OLS
regression on a data set of 233 Italian family-owned firms utilizing lagged data on
profitability. (C) 2014 Elsevier Ltd. All rights reserved.

Keywords; Family_ management; Profitability; Socioemotional
wealth; Generational stage
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