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The financing of local government in China: Stimulus loan wanes and shadow
banking waxes / Chen, Z; He, ZG; Liu, C
# E: The upsurge of shadow banking is typically driven by rising financing

demand from certain real sectors. In China, the 4 trillion yuan stimulus package in 2009
was behind the rapid growth of shadow banking after 2012, expediting the development
of Chinese corporate bond markets in the poststimulus period. Chinese local
governments financed the stimulus through bank loans in 2009 and then resorted to
nonbank debt financing after 2012 when faced with rollover pressure from bank debt
coming due. Cross-sectionally, using a political-economy-based instrument, we show

that provinces with greater bank loan growth in 2009 experienced more municipal
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corporate bond issuance during 2012-2015, together with more shadow banking
activities including trustloans and wealth management products. China's poststimulus
experience exhibits similarities to financial market development during the US National
Banking Era. (C) 2020 Elsevier B.V. All rights reserved.
%< % : Local government financing vehicles; Municipal corporate bonds;
Political cycleShadow banking in China; Railroad finance; Trust companies
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A Bioeconomic Local General Equilibrium Assessment of Distributional

Consequences of Small-Scale Fisheries Reform in Developing Countries / Safi, A
(Safi, Adnan) ; Chen, YY (Chen, Yingying) ; Wahab, S (Wahab, Salman) ; Ali, S
(Ali, Shahid) ; Yi, XR (Yi, Xianrong) ; Imran, M (Imran, Muhammad)

# E : The present study examines the effects of financial instability on
consumption-based carbon emission in the presence of international trade,
technological innovation, and economic growth in Emerging Seven (E-7) countries
from 1995-2018. This study employed second and third-generation panel cointegration
methodologies. The result of the cross-sectional dependency and slope heterogeneity
test confirms that the panels are correlated, and there exists slope heterogeneity. The
results for the short- and long-run confirm the relationship between consumption-based
carbon emission, financial instability, imports, exports, technological innovation, and
economic growth. In both the short- and long-run, imports and economic growth
enhances carbon emission, whereas financial instability, technological innovation, and
exports significantly reduce consumption-based carbon emission. The robustness check
findings obtained using the Augmented Mean Group (AMG) and Common correlated
effect mean group (CCEMGQ) further validate the results. Policymakers should make
financial reforms that actively encourage and give incentives to firms that adopt
efficient and environmentally friendly technologies, reducing energy consumption, and
carbon emission. (C) 2020 Institution of Chemical Engineers. Published by Elsevier
B.V. All rights reserved.

%74 : Financial instability; consumption-based carbon emission; E-7 countries
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