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Digital finance and stock market participation: The case of internet wealth
management products in China / Zhiqiang Lu , Junjie Wu , Hongyu Li , Brian
Galloway

# Z: Digital financing platforms have enhanced accessibility for households that
wish to invest in wealth management products, but their impact on stock market
participation remains underexplored in the literature. This paper investigates the effect
of internet wealth management products on the household propensity to invest and
participate in the stock market, using the microlevel dataset from the China Household
Finance Survey, which covers 40,011 households. Our findings reveal that purchasing
internet wealth management products positively and significantly influences the
household inclination to invest and stock market participation level. Moreover,
households with internet wealth management products have higher financial awareness
and heightened interest in financial news. These characteristics not only reduce
information costs but also promote stock market participation. Furthermore, the impact
of purchasing internet wealth management products on stock market participation is
more pronounced among households with higher education and lower income risk and
residence in regions with a more developed financial market.

<% 74 : Digital financing platforms ; Financial awareness ; Information cost ;
Internet wealth management products ; Stock market participation
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https://www.sciencedirect.com/science/article/pii/S0939362523000870

Do Chinese firms speculate during high economic policy uncertainty?
Evidence from wealth management products / Jin Huang , Yong Jin , Yang Duan ,
Yanling She

# Z: It has been well-documented that policy-related uncertainty has significant
economic consequences. Studies show that US firms tend to delay investments and be
conservative during periods of high economic policy uncertainty (EPU), but findings
regarding Chinese firms suggest that they seem to act speculatively. This study
examines the impact of policy uncertainty on firms' bank wealth management product
(WMP) purchasing and helps better understand firm behaviour during high EPU. Using
Chinese listed firms' bank WMPs purchasing data, we find that high EPU is associated
with a higher probability of bank WMPs being purchased. Moreover, a 100% increase
in EPU is associated with an 11.14% increase in average bank WMP holdings in the

sample. We provide evidence that Chinese firms are not speculative, but prudent, and
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use bank WMP holdings to hedge the risk of policy uncertainty. Additionally, we show
that financial constraints are the channels through which EPU affects bank WMP
holdings.

X % 14 : Wealth management products ; Economic policy uncertainty ;
Speculation ; Precautionary saving

FIE K A X4 International Review of Financial Analysis
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